
September 22, 2017 
 
Steve Whitaker, 
Risk Manager, 
8731 Citizens Dr. Suite 330, 
New Port Richey, FL 34654. 
swhitaker@pascocountyfl.net 
 
RE: Surety Rating Requirements 
Project: Avalon Park West Parcel E Phase 1 
 
Dear Mr. Whitaker, 
 
The Florida Surety Association (FSA) is a trade association whose membership includes the vast majority of 
surety companies that are licensed to write fidelity and surety bonds in the state of Florida. These surety company 
members write construction surety bonds supporting contractors that are working on projects for Pasco County as 
well as cities, counties, municipalities, and private owners throughout the state of Florida.  Our membership has 
brought to our attention concerns regarding the A.M. Best Rating requirements for the captioned project and we 
would like to open communication with the County on the same. 
 
For the captioned project these Surety rating requirements can be considered extreme and will prohibit many 
viable contractors from participating.  A.M. Best defines Sureties rated “A” or “A-” as “Excellent,” and by 
requiring an “A” rating on solicitations you are excluding very financially-sound Sureties with excellent ratings. 
By excluding these surety companies, the County is effectively excluding their contractor customers and preventing 
these customers from participating on projects for the County.  This reduced competition may result in increased 
construction costs to the County. A.M. Best is a private company in the business of rating insurers. There is no legal 
requirement that an insurer pay A.M. Best to provide a rating.  The ratings provided by A.M. Best reflect their 
opinion and are not a warranty or recommendation.  
 
Section 624.609, Florida Statues, limits the size risk a surety can accept on a single bond to 10% of the surety’s 
policyholder surplus. Another method of qualification is the United States Treasurer U.S. Treasury Department 
Circular 570 also known as T-List. The T-List indicates the single project size limitation the Federal Government is 
willing to accept for a surety based upon review of the company’s financial strength. You will find the U.S. Treasury 
listing of sureties at: 

https://www.fiscal.treasury.gov/fsreports/ref/suretyBnd/c570_a-z.htm 

We encourage you to consider issuing an addendum/ exception on this project revising the criteria used by the 
County  in determining an acceptable surety, as well as on a go forward basis for all work procured by the County. 
We recommend on this project, as well as similar-sized projects, Pasco County amend their requirements to allow 
bonds from Sureties with A.M. Best Ratings of “A” or “A-.” The FSR requirement can be scaled up with larger 
job sizes, however, we ask that the County make sure its surety rating requirements make sense for the size of the 
project and fall in-line with industry standards. 
 
The FSA would be happy to work with you to help develop requirements that meet your needs but also treat the 
principal and surety fairly to avoid needlessly excluding sureties and their contractors from participating on the 
County’s projects. Thank you.  
 
Sincerely, 
 
 
 
 
 
Ayesh Bhagvat 
President, Florida Surety Association. 
 
Florida Surety Association (813) 354‐3761 
600 N. Westshore Blvd., Suite 800. President@FloridaSurety.com 
Tampa, FL 33609. http://www.floridasurety.com 
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